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===| TREASURY DEPARTMENT.
LETFER ST Yanuary 10, 1812,

-F‘mm tlie Chairman of the edmmiuga' SIR,

of ways end mcans, to the Secretaty| [n smswer to the first inquiry of Eh'

.f'hé T'Cﬂiurl}'. il’l rflﬂtiﬂﬂ to the ‘e' commiltee Of w‘,‘ .'M means, r‘:la“ve

venue necessary for the service off¢o the ingerest a:ising oa the proposed

" the United States for the present and | |oan of 1,200,000 dollars, nccessary to
‘fatute years ; and the ways. and qupply the deficiency in the receipts ot
means for raising thesame : with the |the Pear 1812, 1 beg lcave to obscrve

answer of the Secretary of the Trea-{ hat thatitem was not included a-
.. sury thereto. | -{mongst the expenses of4hat year, -be-
- COMMITTEE RGO, cause the estimate being made with

®1n, Decembir 9th, 1811, |reference to the Fxpcmfl:: a_lonebv:'llmh

o our sl o, repard n B reionly e e L

tence to the get, supplementary to ' : \cro

rrl:: gml Critled « A act o establish {08 account of 0 public debs fﬂlffg,:;:
the treasury depariment,”. apd trams- the last d"}.’f’ "e y'mri'x“ “:"w of th
‘mitted to the House of Represantatives h“‘? been nthss.if)l: 12 that view €
on the 22d ultimo,it is stated 1st. That subject to borrow that sum prwtlt:lusnui
to place th- financial system of the U. fthat day, and the interest WoRE o
S. on a sclid foundation,it rcqmlrca the th“”laarleshwc become ?C arg

id of 2 revenue, sulficient at least to|year - i O

:‘llt:(}l'::"ihc Ol‘diﬂﬂ:’}' ¢t vnenges of governs With l‘ﬁSRECt tD. the Sﬂﬂﬂnd‘ llnrqt:ury
ment, and to pay the interest on the of the commiitee, it \"[9: CE“_*“}:‘ }h con-
public debt,including that on new loaus | templated, In confermity }:’1“ t irc“
‘wwhich may beauthoriscd, commendation of the President,wiose
That the expences of the expressions were adopt_f:_d in report, to
year 1812, calculated on rais¢ a revenue * sufficient at least to
the exisling state of of- defray the ordinary expensesof govern-
fuirs, acd inclading the mecat,and to pay the interest on the pub-
intercst ou the pubie lic debt, including that on new loans
debt, will amount to which may be authorised.” The sum
That _the whole am)unt of about niae millions of dcllars was
rlfc I:f;u:}“';ﬂ:!!l[:: [: t}t: ?sm?:rd as andwering that discription
TR LT or the
;’::r:‘}bal:j xda “ fixed revenue” which had been used in
reference to existing circumstances,was
inadvertently applied to the case of war.
It will undoubtedly be proper, as re-
|mwarked by the committee, to provide
annuzlly an additional and gradually 1n-
creasing revenue sufficient to pay the
interest on the loans rt'quirmT in tha e-
vent of war. Il therefore, the loan for
the present year will according to the
sugeestion of the committee, amount
0 ten milliens of dollars, the receipts
into the treasury to be provided for the
vear 1813,should en these data,amount
b0 about 9,600,000 dollars.

The committes ask in the next place,
the bestopivien which I am able toform
of the probable amount of receipts from
dutics on tonpage and merchandise in
the event of war.

As that amount will depend on the
the exg-nt of the commerce between the

[Tnited States and nations at peace with

ceived during the year 1812, equal as{them, and on the numbers of the cap-
well 10 the catimated expaases of that | (ures respectively made by our priva
year, and amouatiog as above stated | teers, and by the enemy, it is a matier
to 89,400,000, «s also to the interest|of coriecture, 2nd not a subject of cal-
which will arise on the preposed loan | culation ; for which reason it was stated
ﬂfsl,ﬂoo.qm ; or otherwise whether | in the report,that that amount could not
it is proposcd to provide for the pay- | at present be determined. Cousider-
ment of such interest,out of the money ing the riporous restrictions leid by
in the treasury, at the commencement | Frgice on the commerce of tlie United
of that year, or from any other source? | States within her own dominions, and

24, ftis stated in your report *“ that ! other countries nndeér heriofuence: the
a hxed revenue of about nine millions | dangers to which our commerce with
efdollars 15 necessary under the exist. | ihe Baitic and with Chinawill be expos.
jug circumstances of the UL States ; and | e ; the relations of England with Por-
thit the same amount would be necees. tugal and with S'pain . and also that o

§ 9,400,600

§ 200,000
Leaving a defictengy

© fwhich it is proposed to
supply by autborising a
long] of .

- And that an authority to
borvow a sum equal to
that which will_be re-
imbursed of the prinei-
pal of the public Eieht,
during’ the year will be
necessary, and amount
g tonet lees thon

- Making the whole sum

“which it is propoted

. should be wrovided for
by loan for that year, 3,338,513 41

by 'U{'ldei' this view of the sub’iect, the

commitsce of ways and means have in-
structed me to inquive of you,whether,
sccording to the principis first above |
stated, it doss not become necessary to
provide * 2 fized revenue,” to be re-

1,200,000

2,135,318 41

youropinion,besufiicieat in caseof war. | by our privatecrs will be sentiuto forei

In reference to this state of things, ports, a great delalcation in the receipts
the committee wish you to state, whe- [oa dumes on imported, merchandise

1ll‘lt’,l"l. as inthe event of war, increased must be expggtcd, The amountiundcr

loans will undoubtedly be required, it|existing laws and sircumstaaces, has, | sortiog to tagation 1s increased. It is
will not be necessary to provide an ad- | from cerrect data, been stated in the |therefore also proper te obsarge that

ditional and gradually iacreasing reve: [annual report atsix miilions of dollars.
nue, to pay the interests of such loans ? | [t would in my opision be unsafe, in an

31. It is stated in your report * that|estimate of ways and means iatended |

the permanent revenue, or annual re-|to be relied om with certaiaty, to cal-
ceipts, aftﬂr th’.’-' }'Ear 1312, (l‘.‘ii‘ﬂ“latﬂd :Cdlaw in thf event cf a war, on more
en the existing state of uffairs,) together | than 2,500 080 dollars at the present
with an additien of 50 per cent. on the | rate ot duties.

present amount of duties, may be esti-|° To the next inquiry of the commit-

mated at vine millions of dollars ; and|tee, respecting the increase of those
that should any deficiency arise in the

event of war, it may be supplied with-
out defliculty by a further increase of!
duties, by a restoratinn of that on salt, |
and by a proper selection of moderate
internal taxes

The committee request that yeu
would fuvorthem with the best opinion, !
which you are ablé to lerm (calculated
on the event of war) of the probable
amount of the receipts from duties ; a
specification of the increase of duties, |
which you would think practicable and
advisable ; an estimate of the amount
of that on e2it, and such a selection of |
moderate internal taxes, as vou would
secammend, with the probable expense.
of cellection ; and the amount of net
revenue estimated to arise therefrom.

4th. the committee request that you
would furnish them, in connexzion with
your replics to the preceding inquires,
with an esiimate of ways (calculated on
the event of a war) which will provide
a revente suflicient to mectthe ordina-
vy expenses of government.and provide
for the legal reimbursement and in-
terest of the public debt, iacluding the
interést on new loans, to the amount at
Jcast of ten- millions of dollars per an
num ; accompanied with such aschems
for the reimbursemcent of the principal
of tiew new loans as you should deem
expedient,top=ther with such opinions,
as you may have formed respecting the

termis on which such laans may proba- = 4. '
bly ‘be obtained ; also, such further In ‘::: :: ‘;f‘f c_!mplete the net ya

views or_intbrmation_ conmected with, l wanted tor the service of 1813.
or.wuchmgthe forgoing objects of in-} On the baeis of anqual loans of 10a
quiry as you may deem mnecessary and ! 000,000 of dollars during the continu-

expedient.— With great respect, I have | ance of the war, (which is the sum as-
ghe henor to be, your cbedient servant, | sumed by the committee and which,

Hon. Albert Gallatin, X, BACON.| considering the expenses already vot-
Ty ofdhe Lyopwry. od by Songress, is not more ghan wil

adviseable, it is answered, without he-
sitation, that the rate of duties may in
the event of war, be doubled without
danger or inconvenience. There will
|in such an event, be less danger of
smuggling at that rate, than there 15
now with the existing duties, With
thatincrease the duties willstillbe much
(ees on an averag: than those: paid on
tmportations in Englaud, France, and
most other countries. And they wll
be collected with more ease to govern-
ment & less inconvenience to the peo-
ple, than could be devised te the same
amount in any other manaer.

A duty on importgd salt might now
be calculated on atleast 3,500,000 bush-
els 3 but 10 time of war cannot he esti-
mated en more than twe mililons of
bushels, producing, at the rate of 20
ceats per bushel, $400,000.:

The duties on tonnage and imnortad
merchandise, including the fermer du-
ty'on salt, and doubling the rate of all
others, would, according to that esti-
mate, amsount 0

: & 3,400,000

To which adding the pro-
ceeds of the sales of publie lands
estimated, as by the annual re-

pert, at 620,000

Makesan uégregatc of 640,000
Aund leaves u déficiency of 3,600,000

_'m

9,600,000

be wanted,) and estimating, atthe low-|1s still lioped, that ‘the.ordinary peace
est rate, the iatereat on the leaa of 1813, revenue of the U. S.t,“‘_"’ will be suffi-
the deficiency for 1814, to be’prosidcd cignt to reimburse, mt}nn a rca_eonahle
for by other resources, wiil amount te] period, th+ lodns obtained during the
4,200,000 dollars. The expenscs of| war, and that neither a perpetual ard
assessment and gollection and inciden-| increasing public debt, aor & perma.
tal logses on théir interpal taxes, from}nent system of ever progressing taxa
the proceeds of which this deficiency | tion, shall be entailed upon the nation.
must be supplied, may be estimated at| Thess evils cannet, however, be othet-
15 por cent.  In order to preduce a net| wise avoided than by the speedy orga-
revenue of 4,200,000 dollars, the gross | nization of a certain revenue. ' De-
amouant of taxes must therefore be near} lays in respect, and a reliance on inde- |

five millious of dollars. As the taxes| finite loans to defray the war expendi- '
which may be organized during the

ture, the ordinary expences of govera-
present session of Congress, will not

ment, and the interest on the loan_s
become due till the ensuiog year, and | themselves, would be equally unsale
as 1t is sufficiently agcertained from u-

and ruinous ; would in a shost ttme 1n-
niversal experience, that taxes will not|jure public credit, impair the national
produce their full nominal amount.

peesent, and the expression of

lthe three venrs 1809, 1810 & 1811, has

&n |

the first year they are In operaticm, it|heavier and permaiient taxes absolute-
may be relied on that a gross araount|ly necessary.

of five millions, intsnded to produce a Of the gross qmount of SFS,OOO,OOO,
net revenue of 4,200 000 doliars, will|to be now provided agcording to the

in| resources, and ultimately render much |

not yield that sym unti! the year 1814, p_r:ceflin.,; cstimates, l)Sr
nor produce in 18! 3, mors tham 3,600, | cion, it is respectfully proposed, that
000 dollars. Iive millions of dollars| 3,000,000 should be by a direct tax, &
will therefore be aesumed as the gross| 2,000,000 by indirect tax.

amount of taxca(includi'ng theexpeases ( To be continued. )

of assessment and eollection and t_he
wcidental losscs) necesssary to lbe reJs-

ed at this time. '['hat sum is calcuist: _ |
Governor, with the letter from Capt.

¢d to cover the interest on the loans of _ : .
ten millions a year wanted for the ser- | Snelling,and the Indians speeches,which
ished, and e

vices of the years 1812 & 1813 ; leav-| we ha\:e this day publ _
ing the selection of the additional taxes, mest sincerely cungmmlatc our {:1llow-
which may thereafter be necessary toj ciizens upch the cvidence which the‘y
provide for the interest of subsequent a'ﬂ'.{rd, that th.e lat? iurtpulabltf cembi-
loans, to be made according to the ex-| nation of Indiany is cnur_cl}' (llssol\'g!,
perience which willbe afterded by those and that the severe chastisement whicn
two years, they have received, has so humbled
Before I proceed to answer the en. I them, that they are ready to submiit to
quiry of the committee respecting a sc- aju;' terms w hu:l't the government may
lection of the internal taxes now neces- taink Proper L0 1 pPose.
sary, permit me to observe that it was
statedd 1n the annual report of Dec. 10,
| 1808, that * no internal taxes either ci.
réct or indirect were contemplated, e-

!
ven in the case of hostilities carried a-
gainst the two great belligerent pow-

b

Vincennes, Dce. 21, 1811,
We have been politely favored by the

West, Sun,
By an express which agrived on Thawrs-
day evening' from Fort Harrison, the
Jollswing inforination was received :
FORT WARRIsON, Dec, 25,1811,
SIR,
I have the honor herewith to enclose
you a talk delivered me this day by
Stone-Eater, an Eél river chief,and the

ers.” An assertion which renders it
neceseary to shew that the prospect
then held out was not deceptive, & why
it has not heen realized.

'1'he balance in the treasury amount-
ed at that time to necar fourteen milli-
ons of dollars, But aware that that
surplus wou!d in a ehort time be ex-
tended, and ®aving stated that the re.
venue was daily decreasing, it was 1o
the same report proposed * that sll the
existing duties should be doutled on
itaportations subsequent to the first dav
ot Januarv, 1809.”—As the nct reve-
nu= accrued from customs during the

spoke in council at Vincennes,previous
to the march of the expedition) in be-
half of the hostile tribes., They were
on their way, and are sull destrous to
g0 to Viacennes ; but in consequencs

should not come at present, I taougnt
it my duty to prevent them.  They are
now eacamped near this post, waring
your excellency’s determination. There
are among them, two V/inehagoos, one
Kickapoo, and one Piank=shaw, who
were in the late action,and I trust,would
be no pleasaut sight to our unfortunate
and mutilased soldiers. :
They say the Prophct has made kis
egcan=, und is now amorg the Hurons,
With the hiphest respect, I bave the
honor to be, your excellency’s obt. ser-

vané
J.SNELLING, Cept.

without any incrcase of duties exceed

ed $26,000,000, it foillows that it the
measure then submitted had been a
dopted, we should, after: making 2
larze deduation for any supposed dimi-

time about twenty millions of dollars
sary, and with the aid of loans, will, in | inconsiderable partoftha captures made |on hand, a sum greater than the net a-

i which its absolute dissolation without

dutics which is thought practicable and |

mouut of the praposed iuternal taxee
for four years,
In proportion as the ability to bor-

His Excellincy
1WVin, Il. Harrison.

SPEECH OF STONE-EATER.
( Addressed to Governor Harvisons)
Father—You are always too quick
in your business, the Indians are pot
vet ready, when they are, they are all
soing to Vincenges to speak ol a peace.
Father—You sught to know the In-
dians are very poor, the womtn and
ehildren have nothing to eat,th: Kicka-
noos and Wiicbagoes have told the
any substitute could have bee ci-! Miamies, to gpeak for them to our Fa-
pated, The renewal in some shape,|her, to take pity on them, for they are
and on a more cxtensive scale was con- | very desirous of peace.  Itistrue what
idently relied on : end, accordingly, 10| you say,the Indians bave used you bad,
the report made during the same ses- | byt we hope you will forgzt it, what-

sion to the Senate, the propriety of ia-| cver you say, they are now willing to
creasing the canitol of the Bank tof do.

£30.000.000 was submitted, with the| Father—I know what I am now say-
condition that the Institution sheuld,|ing ia the same as if spoken to your-
.lfl't'qllirffd, be t:'ﬂiqtzd to lﬂl’ld one halt| self, ©)nce you thgugh' the Mizavies
of its capi*l to the United States. The| were against you, that they were about
amount thus loaned might, withgutany | joiniag the Prophet, it was us such
inconvenience, have been increased o] thing,
rwenty millions,  And with 820,000,. | * Father—the time since the chiefs
00 in hand, and loans being secured | sent me to Vincennaes is ten days, |
for 20,000,000 more, without any in-|shall wait ten more to hear from you,
crease of the stack of the public debt at| when, if you sufler me, I shall come to
market, internal taxation would have| Vincennes, and shall be happy to sce
been uenecessary for at least four vears | you once more.
of war, nor any other resource been| 9pcech of the Orator of the Kickapaos.
wanted than an additional anuual loan ( Addressed 1o Giverner Harrison )
ol five millions : a sum suffiziently mo-| J.astsummer I wos very glad 19 gee |
derate to be obtaimed from individuals, | you at Vincennes, what you then told
and on favorable terms. me was the truth; the white flag you
These observations are made enly |then gave me I vet hold, I hope you
in reference to the faancee and resour- | will take pity oa me.
ces of the peneral government, Con.| Father—The Kickapoos and Wine.
siderations of a different nature have | bagoes intention was not to strike the
on both these subjects produezd a dif | white people,but the Prophet told them
ferent result, which makes a resort to | many lies,and made then do it. Now,
internal taxes now necessary, and will| Father, wiat ycu tell me I will do, I
render loans more difficult to obtain,| will not strike the white people any
and their terms less favorable. But the | more ; you may depend,father,that not
resources of the ceuntry remain thelone white man will be wmjured by the
same ; and if promptly and earnestly | Kickapoos, Wincbagoes, Piankeshaws
brought into action, will be found am. | or Pottawattimics.
ply sullicient to mect the present emer-| Father—The time the Prophet came
gency. With respect to internal t2xes, | to the Wabash.he said he had commu-
the whole amouunt to be raised is so|nication with the Great Spirit, I camc
moderate, wheo comparsd even with |there to sec him, for I thought he must
the population and wealth of the ®nit. |be a good Indian to speak to the Great
od States or by the burtheas laid on|Spitit. The <im=2 I started from the
F.uropean naiions by their governments | big village, my heart was not to strike
that 6o dowbt existof the ability orwill | the white pedple, but to hear what the
of the peopie to pay without any real | Great Spirit said to the Indians.
mconvenience, and with cheerfulness,| Father—I am very sorry you lost

wre proposcd WAR JAXES, Foriilsompg of your young men—you did

row is diminished, the necessity of re-

at that time, the subject of the renewal
of the charter of the Bank cf the Unit-
ed States had been rel rred by the Se.
nate to the Szeretary of the Treasury,
nor had any symptom appeared from

nuticn of comsumptioa arising from
tae proposed iacrease, have had at this

-
(R L BE

“ppt L

internal taxa- |

not make the war vourself, the Tediopa
did ity but that bad man t0ld thim they

must.

( Tec Copt. Snelling. )
Brother—Ali the Indizusthe Kicka.
poos, Winchagacs, Piavkeshaws and
Putawattimies have last some young
meny’ but we put that aside, we hope
you will also.  Qur chiels told me o
g0 tothe governor but you have stopped
us here, and 1 now say to vou what'1
have to teil tha povernar.
1o Governor Iarrison,
Father—1 love my wome=n and chM.
drem us well a3 [ do myself—1 wish
you to love and take pity on them, I

1

W
AN

now bold the white wampum you gave

me at Vincennes, in my haad.
Father—1I throw the temabhawk on
the ground ; T shall to more make war
with the white people. [ burv the war
club and tomahawk in pity to my wo-
men and childreo,
Father—What the Miamies tell s,

_ I shall do, because I know the Miamics

are iriendly to the Un'ted States. [

know they are right, they tell me the

|iruth, what they wual I also think.

Fitthtl’-—l \'t'ihﬂ you {0 try tOo use
pour red childron as belore—to pity
the women and children, and take the

orator of the Kickapoos (the same who |

of your expresstng a wish that they.

(ebiefs by the hand, you will not find
‘anv bad thing in the breast of your red

children, I speak the truth,
( [0 Caplain Snelling, )

Drother—I wish you to uy the best
vou can to have peace as quick as pos-
sible.  Brosher-—hold fast what I tell
 you, it is the truth, all my people who
were kilied are as -lirt, I think no mere
|of them, the dead people look from the
‘around toward thdflr tather, and wish
they once more could epeak to him. [
| mow present you with a string of wawe
'pum in behal{ ¢t the Wieebagos, Kicke
‘apoos and Yieokashaws ; I also présent
you with one ol the Pulawattimics.

Drother—=Iecar what [ tell you, for
!it.is the truth,. My brother, who was
iklllud, speaks to me from the ground,
'and tells me to 1o te my father—-my
 hrother was not angry when he foughs,.
but that Sad maan told him to sirike my,
father.

Caeptain Snellingy’s reply.

Drothers—I have listened to what
vod have said, and rejoice that vou
discover an inclination to welk in the
right path, The wampum you have,
siven me I now hold in my hand, and
shall immediately sead to veur father’
the governor.  He has been very an-
grv with you : you hare killed many
ot his warriors without a cause. Itis
‘n his power to drive you beyend the
preat witers ; gt our {ather loves peace ,
better than war, and will take pity oa
those of his red children who return to
their duty. I have nn authority to
speak for him, but shail soon hear and
tell you what he says., In the mean
time you may foliow yourusual employe
ment unmolested, for the white warrie
ors scorn te strike the defonceless, or
injure the peaceiul hanter.

e r———

INDIANS.
Extract of a letter from Cafitain Robevt

Lerry, of lendocrgon ecou nty, to Mg

Jor 8. G, Hufikins, dated December 19, -

1811,

¢« 1 extract the following-from a note
addressed to wme this morning by Col.
Balbour :—* 1 have jll*‘-‘-t received Infore
matlon that a numier of Tndions have
pseembled between the Ohio & Wabash,
about 12 miles from Jefies’ fery—it is
supposed about one Lundred in number,
[ have sent two spics out to watch their
movements, and to give me notice from
timeto time. B2 you therefore ready
(o march at a moment’s warmng.”

In additivn 10 the above letter, Col
Bridsong writes to Gen, Ramsay, who
represents the edjacent county,thut very
lately a patcy of Indians come in the
ncighboihood of Caldwell and Livingston
counties, killed the stock of the wahabi-
tants, and menaced them with war. Col,
Brdsong erdered cut some spies, to as-
certaln and report their mpvements:—
Vhey state they found the Indisns ene
camped on the T'ennessee river ; that on
heir solicitation they apreed fo remove,
but before they did so, they took, by vio-
lence, a boatl wad of corn, frem a fleld
beinging to one of our citizens ; they
appeared mad, and were very insolent,
The inhabitanss have applied for protec-
tion from che military, and col. Bridsong
has ordered a capiain’s company to hold
themselves ih readiness to resirain any
‘urther depredations that may be cffcre
cdls .

May notthese alarms on the rivers, bo
necasioned b}' the progress or returd of
Tecumsch’s auxiliaries froma the som.
thern tribes? Frankfurt Polladium,

A person from Whits Water River,
reported, in Cincinnati, on Friday last,
that some days before, there were four
[ndians killed and scalped npon the up-
par watersofihat viver, The story runs
thus : That an Indian came to the ca+"
oin of a farmer ia which were only the
maiber and some children, and carried
awway some cheese and lead : that the fa.
hersgoonafterwardsrettirned, & learning
‘he fact, pursucd the Indian & shot him
& that aparty of four men in the neigh.
norhoed, being out a hunting. and have
ing fosmed a camp, threecoi them went
in pursuit of game leaving the other to
watch the camp, thatin the mean time
three Iudons entered und wok lrom the -
white man a new rille leaviogun old ona
in its place ; and alse oairied off some ge
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