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1o the Comimittee on Claims.

and truly patriotic.
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« BUCHANAN presented a memorial
and underwriters, residents of
mg thal wrecked properly al

i s i
{1 1 '
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d Kay Weat was carpied in, and-a sale of. il

Vs

i

etore any agent’ could be seat on, in
eguence of which: it could make, very litile
mow w hether the wiacked property should
" They, therelore, prayed thal

el

!,_F

“miaw might be passed requiring at least sixty

8 1 be given belore wrecked prop.s
0 be sold; referred, and ordered to

. WRIGHT presented resolations of the
jature of the Siate of New York, cals
for the action ol Congress to suppress du-
; and stating that the practice among
lic mén was of evil example and tendency;

‘on the table, and ordered to be printed.
“Mr. HUBBARD ]Een'hletl a petition {rom
. CogsweN,asking Congress [or compensa-
&'ﬁl serving a VENIRE, which, for some
wus retused atl the Department; refer-

réd to'the Commuttee on thedd udiciary.

“Mr. YOUNG presented the petition of Jas-
per Cox, prayiug indemnification for joss sus-
tained from caplures by the lodians; referred

-,

4
be

‘“Mr. McCKEAN presented two memorials

ffom citizens of Pennsylvania, praying that
the Cherckee treaty may not he enlorced; laid

. on the tahile

Mr. NILES presented two memorials from
citisensof Connecticut, praying that the Cher-
okee (reaty may not Le eggorced; laid on the
table. | _

- Mr,-BAYARD presented a petition from
sundry citizens, asking that the Cherokee
Areaty may not be enforced; laid on 'the-table

Mr, CRITTENDEN presented the peti-
tion of the citizens of Paducah, Kentucky,
that Francis A. Harrison may be
fromn the loss by the burning of the
Post Office; referred to the Committiee on the

‘Post Office and Post Roadls.

" PLAN OF A NATIONAL BANK.

. Mr. Y of Kentucky, rose, and stated
that he d to present a petition confided (o
bhis care, signed by a nuwmber of persons,pray-
ng for the establisliment: of the Bank of the
Uniled States. It was similar to several oth-
er petitions which had been presented (o the
‘ e, or tothe House, during the present
sesgion, praying for the same object. ‘Chey
afford evidence of a deep and returning con-
viction, among the people, ol the utility of
such an institution.
~ Whilst I am up (continued Mr. Clay,) with
the permission of the Senate, I Leg leave to
submit a few observations upon this subject.
There is reason to believe that much honest
misconception .. and some misrepreséntation
vail in regard o jt, which. | wish to correct.
¢t bad been supposed that those who are desi-
rous of seeing a Bank of the United States
eslablished are anxious that a charter should
be granted to an existing Stale Institution,

~ which bns an eminent- indivulual at its head,

and that this was the sole object of all exer-
. Now [ wish, lor one, tosay, that | have

' ' in view. 1 enwertam tor-that

, - respect. 1 oelicve him
uncommonly able, ;.rorv illed in hnance
_ Fhere I but one other
person connected with the banking institutions
ol'tho countrygein :whose administration of a

A it nl
‘ ent with those
yomol know them, or

L g
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But it is not for any:existing State Bank, or
WI individual at its bead, that | am
ten E I believe the establishrment of a
Bank of the United States is required by the
Common good of the whole country; and al-
though 1 might be willing, if it were practica-
ble, 1o adopt an existing bank as the bases ot
such an inst:tution, ander all circumstances, |

‘think it most expedient that a new bhank, w.l
power (o establish branches, bie created and

chartered under the authority
My friends [as far as | know their omnions]
and I am not particularly attached to this or
that individual, to this o1 that existing bank,
but to principles, to the thing itself, 0 the
inshiution, to a well-organized Bank' of the
Urited States, under the salulary operation of
which the business of ‘the country had. so

tly prospered, and We had every reason (o

of Conyress.—

interest, so as lo restrict the bank to six

of his baving scrupule

ikl have | have s
hat 98 ent ' Aight requat

"others.
sy. Stability

sway
gress deliberately affirmed ite existence: Kve-

| ted.

and mutally advaglageous; andihey arc gom-
paratively few in number. But the recepticn
of what is issued and used as-a part of-the cir-
culating medium of the country, is scarcely
a voluntary act; and  thousands take ‘it who
have noother concern whatever with the bank.
‘The many ought 10 be and secured by
the care of the legislative authority; the vigi-
lance of the lew will secure them against loss.
[ think this provision is a desideratlum in our
A'merican bank, and the credit of first embo-
dying it in a legisiative act is due to Lhe State
of New York. - AT

4. Periect publicity as to the stale of the
banks at all times, including, besides tle
usual heads of information, the names ol eve-
ry debtor to the bank, whether as drawer,
endorser, or surety, periodically exhibited,
and vpen to public inspection; or, if that should
be found inconvenieut,the right to be secured
to any citizen to ascerlain Wt the banks the
nature and extent of the responsibility of an)
of ils customers. ‘There is no necessily I
throw any veil of secrecy around the ordina-
fy transaclions of a bank. Publicity wili
increase responsibilily, 1epress favoiitism,
msure Lhe negotiation of good paper, and,
when indvidual insolvency unforiunately oc-
curs, will deprive bl hebbuln‘k of umluc;ladvanll:

now enjuyed by banks practically in the
E;:’lribulhw the effects of llho insolvent.

5. A limitation of the dividends so as not to
authorize more than—per cenl to be struck .—
‘T'his will check undue expansions in the cir-
culating .medium, and restrain improper exten-
sion of business in the administraiion of the

Dank. " .. .
6. A prospective reduchion in -the rata ol

r
cent simply, or, if practicable, to only l?:q
per cent, ‘ﬁu_nh now receive at the rate of
near 6 2 8 per cenl by demanding the interes!
in advance, and by charging for an additional
day. 'The reduction may be effected by for-
bearing (o exact any bonus, or, when the pro-
fits nre likely to exceed the prescribed limits
of the dividends by - requiring that the rate ol
interest shall be sv lowered as that they shall
not pass that limit. , ,

7. A restriction upon the premium deman-
ded upon post notes and checks used for remit-
tances, =0 that the maximum should not be
more (hamn, say one ball per cent. between any
two of the remotest points in .the Union.—
Alithough it may not be practicable to regulate
loreign exchange, depending as it does upon
commercial causes not within the control of
any one Government, I think that it is other-
wise with domestic exchange.

8. Every practicable ' provision against the |

exercise ol improper influence, on the part of
the Ixecutive, upon the bank, and, on the
part ol the Executive, upon the bank, and, on
the part of the bank, upon the elections of the
couniry: The late Bank of the United Siates
has been, I believe, most unjusily charged
with' ipterference in the popular e_{ecliol-l —
There 18 among the public documents,evidence

interference, It never did more than to exer-

cise the natural right to seli-delence by pub-
lishing such rej
as lended (o P

5, speeches, and documeants,
the institution and its ad

point of view before the
public. Bul the le entertain a just jeal-
vusy nagainst the danger of any interference
of a bank with the elections of the country,
and every precaution ought' to be taken llriul{v
to guard against it, -
* ‘I'his is a brief outline of such a new Bank
of the United States as I think, :f established,
would greatly conduce to the prosperity of the
country. DPerhaps on tyll discussion and con-
sideration, some of -ondil iong -which 1

ministration in' a fair

1 .
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I will gnly.say a word or-two.en ﬁﬂ-mh
tutiona) power. [ think thatit ought no loager
lo be regarded as am open question. There
ought to be some bounds of human controver-
I8 a necessary want of society.
Awmong those who deny the power, there are
many who admit the beuefils of a Bank of the
United States, Kour gimes, and under.
of all the polhitical parties, have Con -

ry Department of the Government has again
and again asserted 1t. Iorly years of acqui-
escence by the peoplg; unilormity every where

‘in the value of the currency; fuciliy und econ-

omy in domestic exchanges, and unexangled
prosperity in the genural business of the coun-
try, with a Bank of the United States; and,
without it, .wild disorder in the currency, ru-
inous irregularily n domestic exchange, and
general prostiation in the commerce and busi-
ness ol the nation, would seem (o put the ques-
tion at rest, if it is not to be perpetually agita-
The power has been sustained by Wash-

llocation. It would be invidious, a9 we

abstamed from such |

State Governments as stockholders in this i t' ;
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whether in the one city or in the other, y&il
it:must exist, he should stand_ e

P I

troplis of his own State as the

SV
unjust, to abandon Philadelphia for New ¥
I jyo‘u;dnhlinh- Ntl‘iom!t_l’nk in Now ¥,
with-a capital of fifty millions of doliars_ybu
would render the w Union trilntaggfto
that city, whilst you would jreatl'y“ impais it
nol dmmyw p ity of our -other egia-
mercial cil ‘Threesfitths of the revégle
derived trom ‘customs was now collected, at ghe
port of New York. “I'his amount of peve ‘
at Teast,“without speakiog of the remkties,
would be deposited in the muther b ‘g" ‘
become the foundation of discounts and Cif
lation, and of a commanding influgnce throug
~ut the Union. - All the marketof the col
try could be regulated and controlled by sl
« bank, and the business of all our commet
cities would be gradunlly drawn into the ¥§
vorlex of New York. Why should iy
fiiths of the duties colleclted in the Unfis
stales be used in New York for the purposdt
eiving her control bver our other commend
citi It is true the revenue Was collegf
there; but who eventually pays it? Fhe cof
sumers—the people of the country scalté®
over every Sipte of the Union, hy, thy
should it be converted inlo a dﬂl:ml for the
exclusive purpose of extending the com
cial superiority of New York-at the e
ol ather cities’ Let each one of them lepey
upon its own energy and resources, wil
any, partial aid from Government. |
Kdr. B. was rejoiced that the Senator i
come out and, in a bold end manly maens o
presented his project of a Natiora Bank.
I'he two great parties of the couniry wou
know precisely where they stood. From®
day. the issue would be fairly formed and dif
tinctly presented to the people. On the ot
side there was a National Bank, with a ;
tal of filly millions, sustained by the revenue
of the Government and enjoying the privile
of having its notes freceived in payment ol
the public dues; whilst on the other, we de
a separation—a friondl'y separation—ol .
business ofthe Treasury irom that of
leaving each one of them Lo its,0wn resource
and to perform its own duties, without dangé
of being crusked or controlied by a mam:
moth institution. - We wished lopart'lrlii

)

them: in peace, and fo rémain at peace wil
then interpvsing no obstacles in' the way #
their bealthy and  vigoruus action:  We leave
them to be regulated by the States to wh
they belong. e did not tear the final resull
of such a trial before the American people.
It was a work of supererogation ﬁv’rt,la

ok

™ #

Senitor from Kentucky, to have inserted
charter any provision (o prevent the
ernment from warring against the Bank, «
the Bank from warring against the Gove
ment. For the last few years we had wilne
the exception to the rule; but we should neve
wilness it again Money and political poweg
mutually attracted' each other, and were ah
ways ready to rush at each other’s embraee
Estublish such a bank as the Senator had proy
posed, and tliere never would be any divoge
between il and those in power. The Genefil
Government was to be combined with all the

stitution; and to these sovereignties were to b

added a number of wealthy individuals, Yo

would thus bind the United States and’
States together in solid phalanx, and SB
them all indivsolubly ‘with the money poWer @b
the ceuntry. Such a measure would he thi
longest stride towards consolidation whicl d,
ever been made under the Constitutioni and 1
such .a bank would lie able and willing te
> - m .'.H' ‘r" b}; 4

il - []

@ their connection wguld be perpetuated by
) “t " ~multial interest. No,
‘have no more wars be-
tween the bank and the Government; no more
Andrew Jacksdn’s slay the monster. We
shall have a populer Government in form,
but a money' Government in fact; and New
York will be a seal of 8mpire. This scheme
of uniting all the State Governments ag-stock-

dividuals, would render it much more formida-
ble than the late Bank of the United S(ates
[poweriuil as it was] had ever been.

But thie new bank was to be a paper
bank. 'This he inferred from the fact that the
Senator, in - his plan had entirely omitted' to
require that the bank should keep in its vaults

[any proportioh, of specie either to the amount
ol its circulation, or to that of ité circulation
and: deposiles combined. In.the ‘whole pro-
ject there was no allusion to gold and - silver.
As a substitute he might presume, the Sena:
tor bad introduced; with commernilation, that
provision of the late New York law which res
quired the banks under’ it to invest a portion

all bank® h

i alob Lad . already ackno

farled in the attempt to curtajl the issues of the
joint stock m& private banks. In proportion as
she contracted, they expanded; ‘and her di-
minished issue was more than supplied by their

:|increas#® This proved by the way how: wholly

incompetent the Senator’s Bank of the United

| States would be te regulate the isssues of the

State banks.—All t his experience was to  be
disregarded, and, instead of ‘apnortioning the
paper currency of the country (0 ils specie; in-
stead of making the sign hear some reason-
able proportion to the thing signifiedy: insiead
of regulating its amount by our foreign ex-
thanges, we ‘were to adopt the rule of New
York, and to make. bank notes the represens
tative of State stocks. Kven in New York
they had required eleven pence i the dollar
to be held in specie. but the Senator’s project
did not even contain this restriction. The end
of all under the new system, would probably

be (liwt* the paper currency. of the country

would be expainded to a more enormous exs
tent than it had even yet been; the prices of
every domestic article would rise to such a

pitch that it would be profitable to export no-,

thing, urless it might be cotton, and to import
every thing—the toreign exchanges would
thus necessarily be against us—the eleven
pence in the dollar woutd soon be drawn from
the vaulls of the banks for exportation, and

‘“the holders of these notes would be com-

pelled 1o resort to a suit in chancery to have
the States stncks held by the banks conver-
ted into specje for their redemption. Shoulda

Bank of the Unithd States be ever established |

as he trusted it never might. it ought to be
founded upon far different principles. Above

all, care should. be taken so to regulate and

restrict its charter, if that were possible, that
it might at all  times be able (o redeem Iis
nofes In specie. | |

T'he Senator had said that, during the whole
‘period of forty years, whilst the old and !hﬂ
new bank of the Uniied States were 1n exis-
tence, they had regulated the domesfic ex«
changes of the country in perfection, Now,

| saidd Mr B. under the prescure of existing

evils, we are prone to believe that every thing
ad heen comparatively geod in former days.
Under this' impression he had recently exs
amined into the condiiion of our domestlic ex«
changes under.the reign of the old and the new
Bank, and somewhat to his astonishmment had
fourdl ,that they wereas much or nearly as
much, deranged during those periods, as In
almost and othér portion of our history. The

|1ssues of the State banks had not been controll- |

ed; nor the deprecintivn of their notes pre-
vented, by cither Bank ol the United Stales.
Had he anticipated this debate; he should
have brought some of these stuttments with
him to the Senate, - - :

< The Senutor believed that the powerof Con-,

fgress (o establish.a bank had been settled by
| lormer precedents in such a manner that it

ought no longer to be contested. He differ-
ed entirely from him on this question, W hilst
the old Bank existed, sanctioned as it was by
both legislative and judicial authority, it be-
came the duly of every goud citizen (o sub-
mit to the law  which created it, no malter
what may have been his individual opinion as
o its constitutionaliy. Bul -the old charter
had expired, and the question was to be

gght before a.new Congress which had
nevey decided it. Shull we then be the slaves
of atthority, and blindly: submit 1o - former
precéilents, or shall we not be permitted to
‘exercvife our own judgement, and ask where
was the provision 1n the Constitution which
sangtioned these precedents’ e, for one,
shotld he glad to see the gentleman - point i
od.  Wiheredid this' poiver tick®d ' Phe Sk

o

. g

g

[+ e orto comn money. ™~ v
> In this partcular he differed’ from the Sen-
ator frowe Myssughusetts, [Mr, WebnstEer:]
If the “Senator from Kenluci:y could find
itany where,it must be in the power to levy:
and collect taxes, and to pay the debts ol
the United States. . ‘I'his was the clause on
which the Sypreme Court mainly reliéd; and
they merely decuded that if Congress believed
a Bank ol tie Umited States to be a necessary

g
ik

the | hoiders with the General Govérnment and in® fond proper means of collecting the revenue

and paying’ the debts of e country, it was
for us to determine that question; and that,
unless in un ex(reme case, the Judiciary ouwrh t
not to dectare such a decision of Congress to be
a2 violatjon' o1 the Constitntion. . ‘Fhe Supreme
Court bave lherelore referred it to Congress to
decide whether a bank be a necessary and pro-
per meians of exequting the taxing and debt-
paymmg power.  Aundcan any man say, al the
present day, that the dues of the Government
cannol be conveniently collected, and. its debts
paid, withbut the pgency of a Bank of the U,
Swmles?  The very decision  of the Supreine
‘Court onwhich the Senator relied, had thus
relerred this question 1o Congress and declared

‘wood ang leather.

tn "_‘L;i_l;".'
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‘ o |
kings continued the debasement until if ran
dewn to the
oulbreaks of popular tumull .sometimes forced
the government, as under Philip the fiir, to
retrace its'steps, | o e

A lthough Eingl thus defrauded their credi-
tors, yet they sometimes provided by ordinan-
ces that their subjects should not’ by these de-
debasements cheat each.other, By aun ordi-
nance of Charles V1. it was provided that all
debts incurred since the depreciated coin began
lo circulate were o “‘be paid in Lhatl coin, or
according (o its value. T'hose incurred previ-
ous to its being put in circulation, were (0 be

paid according to the value. of the money cir-

culating at the trme of the contract. ltem,

tion of 78 to 1: Occasional

Rog o fhe
precions Aare bt-
edly a variable measure of value, there is
probably no commaedity subject to a fewer va-
rintions.” _ Bad haryests, wars and civil com-
molions may produce triflings and temporary
derangements; but it is the interest of all
dealers in bullion immediately to send it to
those pluces where it is most scarce; norisit.
the interest of any individuals ever to disturb
its cquilibrium. ‘Lo purchase it in one ¢oun-
try and transport il to another, where it is
equally plentiful, would be a sacrifice of the
time, troubl», risk and expense of (ransporta-
tion, “Bullion,” says McCulloch, *“like other
commaodities, is exported only when its'expor-:

que tous les vrais emprunts faits en deniers [ tation: is profitable. It cannot be sent' Ire

sans fraude, se payeront en telle monnoye

comme Pon aura emprunle si elle a plein
courc au lemps du payement, el ginon ils pay-
eront et monnoye coursable lors solen la va-
lenr et le p ix du mare (u’or au d’argent.

AllL the governments of Kurope practised
similar debasements of the coin, sgome (0 a
greater and some to a less extent. At the
time of the conquest in England, in 1066, the
pound sterling, like the F'rench livre, consisted
cf twelve ounces of silver. Successive debuase~
ments, however, reduced it, antil I&d. VI, in
1651, it did not contain the eleventh part of
its original quantity. The popular feeling,
however constrained the government (o restore
it the next year, 1551, to a fraction over one-
third of its original vajue. . |

livery debasement of the coin was followed
by a corresponlent rise of the prices of other
commodities, anl a greal derangement in the
foreign trade. ‘Mercatores transmarini cum
mercimonis suis regnum. - Angline minus so-
lito frequentabant; neeon quod omnimoda ven-
alium genera incomparabiliner solito -fuerunt
caricora, 2 Gale.  Another writer of that day
complains of bad foreign money, alloyed with
copper. Nec erat in yuatuor aul quinque ex
iis pondus unius denarn argenti. Kratque pes-
simum: saecalum protali moneta, et ficbant
commutationes plurimae in emptione et vendi-
toné rerum, Heminglord. Vide Hallam, pp.
498-9, :

‘“I have somelimes bheen surprijzed,” (says
the learned and judicious  Hallam,) ““‘al the
lacility with which prices adjusted themselves
lo the quantity of silver contained mn the cur~
rent com, in ages which appear too ignorant
and too little commercial for the.application of
this mercantile principle.” | Again he observes
that in those dark ages the pedple possessed the
knowledge “ that silver, not its stamp, was the
measyre of value.”’ - - ;
‘The sagacily of mankind taught them the
difference between intripsic value and its un-
real substitute, Many attempts were made in
former ages to impose the shadow for the sub-
tlance, on the ignorance and credulity of the
multitude; somediines with temporary success,
but always with ultimate failure and reaction.
‘The atlempts were often more undisguised than
debasements ol the” com. 1In the days of an-
cient: Rome, Numa Pompilus made “maney of
In 1830, King John of
I"rance maile leather money, in (he middle of
each piece of which wasa little nail of silver,
The Hollanders, in 1574, coined great quanti-
Lies of pasteboard. They were for a short
lime much devoted to a paste-board *““credit
system.”

Io the beginning of the seventeenth century
the celebrated gambler and projector, John
Law, had the address and skill to satisfy the
French Government that paper money, o be
issued by a great bank, was a much cheuper

and better circulating medium (han the preci-

N € al}_h. IHe demonstrated (o the.satisfac-

cxs ‘ol k'rance, that goltl” and

T

il _'!'.- ? "‘
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pn::!_;athe“ ‘and. silver Jin the bank and
lo receive an equivalent sum in paper. R

When' the regent was inlormed that the
mullitude vented clamors and threats, for thus
having . paper money forced upon them, he
coolly remarked that the K'rench were like
walch dogs, they would bark, but not bite.—

|

-
:

Les Irancais resemblent'aux chiens a garde,
I8, uboyent, mais ne mosdent pas. The Mis~
sisgippi scheme of grants ol lands in Louisiana
was added to the bank. The plan went nto
operation, and paper money began to circu-
late in abundance. Prices began 1o rise; and
in a short time all I'rance was seized with the
rage of gambling speculations. - Money and
valuables of all Eimls were invesled in bank
paper; and the miserable dupes enjoyed in fan-

| ¢y the extatic dreams of imaginary weallh.
l Law was made comptroller-géneral of the

finances and regarded as the Plutus of the
kingdom. In five months, however, the pa-
per bubble burst, and Law was obliged 10-tlee
lor his lile beyond the limits of ‘the E'Iiim;«.lmm.
Haulf the property of France ‘changed owners
under this mania; and an mdescribable ADASS

it _ il WO D Jow

London to Amsterdani, uniess it isamore valu-
able in the latter than in former place. It
cannot be sent from London' jo Amsterdam,
unless it.is'more valuable in the latter thao in
the former place. It is never, in short, sent
abroad (o destroy, but always.to find ite lexel,”
The issuers of paper money are under no ruch
checks and restrants. Paper promises cos| no
labor and can be multiplied at pleasure. And
instead of maintaining a regular and ‘unitorm
| supply, 1t 18 the nterest of the issuers to throw
out the greatest possible amount and keep it in
circulation the grealest possible length of
time. i |
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DEMOCRATIC REPUBLICAN NOM-
INATION. e

FOR GOVERNOR,

WILLIAM GRASON,

OF QUEEN ANN'S,.
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0@~ We place belore our reuders to-day, an
abstract of the proceedings of the Democratic
Republican Convention which assembled last
week in B_ulllm'ure for the purpose of noipina-
ling'a suitable candidate for the office of Gov-
ernor ol Maryland. It will be seen that the
nominee 1s

WILLIAM GRASON

of Queen Anne’s County, a gentleman well
knowir to the people of ‘falbot, and, thicughs
oul the entire. State. The Convention wus
very large, every County in the State being
represented with the exception of Charles,
li:u.l)e}eganges [rom thal County being (elay ed
by some unavoidable circumsisuce. PhLe uls
most harmony preva iled, cvery member
pearing (o -be animated 'with zeal and a deter<
mination to preseat an unbroken Iront to the
pie-bald forces of the opposition. Mr. Grason
s & PLAIN FARMER, ol strong and clear

mind; and whose exalted private character
and unswerving advocacy of Re publican prin-
ciples, will, il-he be elected, do credit 10 the

Stale. ' i #
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arrangement, yesterday
dt the Universalist. Chuvch, in '
atle ndance vl Delegates was sully -augurs
well for the success ol the great p Ciples ad-
vocatled by the party, that ‘so ardent and san-
guine u feeling unimates cur tricnds tiroug hout
the State, the evidence of wh ¢h was manitest-
ed in no unequivocal manner by thear delegates.
‘The very ohject for which this Convention . as-
sembled, is the fiuiL ol the united and determi-
ned efforts of the Republican party. - It is i)e -
result of the glorious work of Rejorn w hich
unfinished as it 15, has yel accom-hished llllll.‘h.
n g:it'ing Lo the peopic a voiee m the dired] ses
lection of thew agents. Pl O posilioi, wligh
80 long unﬁ:{ S0 tyranically contiolled this Siate
have beef driven from 1heir urlwwrutltui
strong holds in which they ‘were entrenched
by a rotten and anti republican Constitulion .
and 9 only remains for those who were lorﬂ:
most in (his contest lor popular rights, to band
hemeclves as one man in carrying oul the l

. R A
work, and reaping the reward, in the election -
of the Repubhican Candidate for Governor, —
This can be done.  T'he people have only (o
uct decidedly and independently, 1o be (rue v

inglon, the Kather of his Country; by Madi-
son, the Father of the Constitution; and by |
Marshal, the IKather of the Judiciary, I
precedents are not to,be blindly followed, nei-
ther ought they to be wantouly despised. —
They are the evidences ol truth; and the force
of the evidence is in proportion (. the integrily,
wisdom, and ialriuliim of thuse who establish
them. | think that on no eccasion could there
be an array of greater or higher authority,—

For one, I hope to be pardoned lor yselding to
I, In prefereace to submilling my Judgment
10 the opinion of (hose who now deny the pow -
er, howevar respectable they may be,

. But, Mr. President, strong as my convic-
tions are, I bave no ntention of formall
presenling any proposition to esfablish a Bunﬁ |
of the United States, composed as Congress
and the Kxecutive are now, il would be an
unnecessary waste ol time to offer such a pro-

ol their capital in stocks, for thé purpose of
redeeming their notes in circulation, Mr. B.
leared that this New York. scheme woukl
prove the greatest humbug of modern times.
Il we were to learn any thing from the Jizhts
ol experience in England, this wouldprove to
be the result. -
The power to create and (o circulate a .
paper currency wis one of the highest attrib- | o be the slaves ol precedent in such a case
utes of soveréignly Whenever in exercising | woulld be to abandon the ‘cause of human lib-
this power you departed from the only truelierty. Every new precedent would he u new
standard of value throughout the world;, and{#ad imipregnable bulwark against the rigghts of
eslablished a banking institution without [the people, from whicli fresh assaults mrghl be
Ilrﬂlmrti{mi"g the amount of its cufrrent notes snade and new viclories Hl.:hi!\'l'll, until at last
and deposites, you, were al sea without 4 | the commentaries upon the Consttation would
chart or cempass. Sl - destroy its text, and render us a ¢onsolilater
Fhe rule in'the Bank of England was one | people. - Why, sir, the Judiciary decided the
for three “[" its circululinn and depngilﬂ and sedition law to hntﬂnshlullmml, and our citi-
I:ﬂ m?"l in that S":;“ll'l’ h;',d ever, to (his "“l' were tried, condemned, ‘and Junished,
| nowiedge contended that his proportion of | under s provisions. © Would the Senator con.
I;I-l:ﬂl’ :“?Lﬂ-;ul:ll :'ﬂg:i:lzrre : Il;::;krﬂul?ﬂl)ulllmn was (oo Iargf-.‘ The llm:rg:lll now es- lﬂﬁl" that this precedent should band (he m’:::-
|:uhli(; i gl o g {. a . or : h’ tablished by the experience of England was, | stiences ol members of Congress, and compel
e ul"lha Vi i n&w :h:lrm y | that the ;mnunl_nl' the |mlmr currency ought lhe!n_ (o admit, n all future time. that a new
Sertdrid 11 g e mp b x?t lfnlI States. to fluctuate preciscly as the metalic currency | sedition law would Ue constitutional? Certain-
o v e ul'iv:ill perlme’l any “_ould ﬂ_uctualﬂ if there were no lmr!k notes in (1y not. Al “”f very session, the Scnate,with-
stration of their wi'll shall be c;:::lll ; '_“““": circulation; and that these .ﬂuL‘llIIII_ﬂI‘I. should | ®utl any opposition, had determined to refund a
1y ek g R e 3 gt I"l)' Ilgwen, be regulated by the changing condition of the | fine inflicted under the old sedition law by the
cheorfilly. to thale Jﬂili. iy » 1 8hall moet | foreign q:xchanlgcs. When_excuuswa hnnlmng Jll{"“'""h !Dlﬂ_l)' upon the principle, ag e
Y, on, whalever it may lpecqlullm_l and over-trading existed, "and do- | believed, that it was unconstitutional. But it
meslic articles rose, in consequence, to such o [ W88 not lis 1 tention to enter lully into the ara
price as to present their exportation, and (o | gumentof this question.  [le had risen merely
endanger or to produce the export of bullion | 0 Mmake a few suggestions in relation to the
in Lheir stead, then the paper circulation ought [ 1oca tion and some of (he leatures of the gen-
o bo contracted so as to equalize (he ex-|tleman’s bank. '
. e Do

changes. This was niow the rule in England, \ -
DEBASING THE CURRENCY.

Nny,murq‘: it was believed (Lere that the
Bank of England was not a fit repository of | The anncxed is an interesting extract from
 a report on the currency and free banking,

the sovereign power to regulate the paper
currency of the country according to this sfand
ard. Its interest, us a bunk, was always to peepared by Mr. Young of the New York
increla:c the ;:ill-cul_ntinnj whilst its duty, as 4 | Senate.
regulalor, of the currency, was often (6 di-{ * 'Meny experiments were practiced b
minish " gnd " had been loudly condenyned gm'crm)m'nl;ul, lormer lillh!'._ll:u iuuu:u Ifl :}:f
lor sacrificing its dul}_r o 1ts interest. Fhe{ wullitude, by making substitutes for gold and
plan there now was either (o createa hank 'mﬂ'f-'l'- and by debusing the current coin.’ 1t
of issue merely, for the'gole purpose of regu- | i8 supposed thit Rowans were the first (o
lating lh? paper currency by the ﬂpndarﬂf' teach the world this disgraceful art. It is me-
the foreign uxchnngo:, or 10 appoint com- | tioned by several of 1 eir . historians Pliny
missioners under the (rourr:menl lo regulate [says [lib. XXXIII, ¢ 9,1 Muscuit denario
the issues of the bank of England according mvir Antoius ferrum. Miscuit aeri fulsae
Lo this standarid. ~ This plan included the sup- | monetae, ‘The rise of prices created by these
f:ﬂ;:m: uirgll joint l'loti't‘nl";d Pril‘:‘?& bapks, ﬂtiuc;nenlq i8 also given, |
Pe r - aws . : OARKS of issue; so (uat there should be byt |- Ta the tlkirteenth, fourteenth and
@I::;fi:::t:r"of’lfh?“b ‘o, l’r"l""l' ainst this ﬂu-hnk_ ol issue throughout the kingdom, centuries, g ross adulierations of' the cji:nl 01:2:':
0 exclude Philadelpbia, and fo an b'phlrwndc It was found by experience, in a late mei. | frequent. The Freach liore was originally
Bunk of the Unit ﬂj| ’ ‘.-n”"‘," k. neéw forable occasion, during the year 1836, (hai | Lwelve onnces of silver ' lIts’ delusement was
are. voluntary lhug-_gh“ﬁmu 1 Slale ':ubl?" Al- | the Bank of .l."n;l_.n_d with_an actual capital | cdmmenced by Philip 1 in 1103 whoalloye |
2o Ly € 81 A ap _..l‘blllﬂll. ol abvut seventy millions of dullars, had wholly plil!&r with une-third mmmr.'éublcquﬂnlh

that ‘we, and not they, were the appropriate
judges, unless in extreme cases, ol the necess
sily ol creating a National Bank. Under the
Constitution, Congress bhaving nothing to do
either with the regulation of the foreign or
domestic exchanges. The power Lo creale a
bank, 1t existed at all, was to be lound in
the taxing power.and there alone.

of poverty and wrelchedness was the result of | themselves, to ‘repubiican priuciples, and 1o
the revulsion. the canuse of Relorm, and they mus r:.ltt.'m:d

The revolutionary government of Fr“"ml' We have not thme 1o give more than aft' d b
mluplgtl a “‘credit system,” founded on paper | Stract ol the proceeings ot the Convention
promiscs denominated Assignats and Manda's. An -official detail will be given- at dui e ag

I'hey ‘soon however depreciated and finally | 8000 as it 1s placed in our possessivn Ly e ule
becamne valueless, to the njury and ruin of | ficers.—Baly. Kepub. |
thousands ~ The continentul paper money,
Issued by Congress in the American revolution
had the same fate and inflicted sivailar injuries,
Many families were reduced .ty beggary by
the depreciation and final explosion of this
paper; and il was under a fresh recollection of
the wide “spread ruin which it had scattered
through (he country, that the convention
which ‘framed the existing Constiiution or-
dained, that nothing thereafier but gold and
silver sliould be made a legal tender in the
pay ment of debts. -

Q- little reflection will satisly every thinking
idividual that over_ issues of bank paper pro- |
duce the same fraadulent effects upon contracls,
and the same derangement of business, as de-
basement of coin.' Let it be sypposed that
the United States government should call in
the preseal coins in circulation, and recoin
them with so much alloy as that they should
only contuin one half as much of the precious
mctals, as they do at present. It is apparent
‘hat creditors who should be pawd (in this de~
based coin would only receive one halt' as
much value as was stipuluted in the contract.
An_expansion of the currercy by issues ol,
bank paper, so as to double the uantity of the
circulating medium, would produce the same
eflect, the same cheapening of money, the
same rise o! prices, the same frauds and the
derangements of business. . And in  exacl
Proportions to the expansions and contractions
ol the currency are theve evils intlicted -in the
community.. All* debts which were contrac-
led a yearor eighteen months since, and which
are now to be paid, will cost for their pay-
menis as greal an increase ol value lm;mu'
What was the understanding of .the parties at
the tume ol the contract, as the contraction of
the currency from the date of the contract to
the time of payinent. If the currency is con-
racted one-third, it will then require one-
third . more of value to pay a debt; it it is
contracled one half, it wiji require.on ¥n ave-
rage, twice as much property io be exchanged
lor a given number of dollars as when the
debt was contracted, Thid result is as true as
that money is standard ol value.

Gold and silver are more néarly stuble in
| Price and in quantity thap any other product
of bunian Jabor. They are subject to very few

would again revive and prosper. And,
resuming upon the indulgence of the Senate,
will now take the liberty (o suggest, for
public cousideration, some ot those suitable
conditions and restrictions under w hich. ‘it ap-
pears lo me (hat it would be desirable to es-
tablish a new bank. - |
+ . b ‘I'he capital not to be extravigantly large,
but, at the same time, apply siflicient to ena-
ble it to perform the nemllu]i financial duties
for.the Government; 1o supply u weneral cur-
rency of uniform value throughout the Unon;
and to facilitale, as nigh as practicable, the
equilization of domestic exchange. [ suppose
. that about fifty millions would answer all
those purposes.  The <tock micht 1e divided
bﬂ"ﬂfnihf’Gmerul Government, the States,
- according: to their federal population, and in-
- dividual subscribers: the portion assigned to
the latter to be distributed at auction or by
privale subscription.
. 2. The corporalion, in the spirit of a resoly-
tion recently udopted by the (General Assem-
bly. ol the State, one of whose Senators [ have
the honor to be, (v receive such an orguniza-
Lion 88 to blend, in fuir proportions, public and
privale coptrol, and combining public and
private mieresis; and, in order 10 excludt the
possibility of (he exercise of all foreign influ~
ence, no. resident Ii:reiguerﬂ o he prohibited
not only lrom any share in the adiumistration
of the corporation, but from holding, directly
or ipdirectly, any portion of its stock. Al-
though I 'do not myselt think this latter re- |
striction negessary. | would make it.in defer-
ence (o honest prejudices, sincerely entertained,
', and " which no practical siatesman ought en-
lirely to disregard. ‘I'he baok would thus be,
ia its origin and continue throughout its whole

Taursoay, Morning, May 31.

: The‘Cnn\'enliﬂn was called 1o arder by Col
Kly of Baltimore county, and tor a lnmpumr;
organization, Henry 1. 8. Kk ey, Ksq ol St
Muary’s, was called (o the Chair, and Dr. John
L ﬁ U:jru:ll: ot Baltimore couniy, and James G
erret, dusq. ol Carroll were uppnointed Secra.,

s sy r ‘l were uppointed bltf,l'ﬂ-

On v_ui]li{m of Dr.J. J. (rraves, of Balti-
more City, it was resolved that a Counuiiice ol
one member from each county and city Le
appomle_d by the Chairman for the purpose of
noiminating the permanent otlicers ol the Con-
venlion,

During the absence of the Commttee ‘he
Convention was eloquently adiressed by Gen
Maulsby of Harford, and” W lliam Giles,
Ksq. of Baltimore city, :

The committee recommended the iol
gentleinen as officers of the Conventioh
rqéurl was -l.lu:_mnui:uugly adopt 'd., .

en. Lobias k. Stansbur ' '
Cu}l.inlh l’rf:itlenl: d ui' At

. S, Key, Ksq. of St. : ic
[ resident. forvRida el ..'1-“ T

Col. Charles Sewall, of [] arfor), 24 do

Caeper Quinn, K:q. ol Frederick, 34 d;

Dr. Wiltam W hiteley, of Curoline 4th do

David Brookhart, ol {Vuihmglon, Gih do.

‘Dr. Washington Duvall, of .Munlgumer}

»

Gih do.
ol Dorchester, 7th do.

lowing
be. Mr. C, moved that the pelition be laid on po
the table. | .

Alter somu remarks from Mr. ALLEN,
| Which will be given hereafter—

Mr. BUCHANAN said that hus peculiar
position in regard to the question rendered it
| Proper that he should muke some remarks
upon the subject. He was opposed to the
Charter of any Bunk of the United States, be
:)l Ilnmtod whmti: might. It would, in his
. ) r '
~ @xistence, a genuine Awerican instilution, a:ry and l:wa:';' l:hcr:. grlala t:;;]m::e::“}rmn:g

8. An adequate portion of the capital to be | Senator’s remarks that he aud his friends w
9ot apaet in produciive stock and placed in pers | in fuvor.of e
manent security beyond the reach of the cor-| the c:q ol
poration, (with the exception ot (he accruing
- profits on’ those - stocks,) sufficient (o pay

promptly, wruny coatingency, ‘the amount of
Al such paper, under whatever form, that the
Kk shall put forth s a part of (he general
ion. The bill ‘or note holders; in oth-

er the mass of the community, ought

Wd aguinst the possibility of the
ure or the suspension of a bank. 1he sup-
pix of the circulating wedium of a country is
that facully of a bank, the property of the
~ercise of whick may Le wost controverted —
The dealivgs with a bank; of those whn obtain
discounts, vr make deposites,

L]

j)ll' _','I\;m. Jnckson, 1
Blllll;l:l . ‘Brooke, qu.' of. Pridve George’s

Dr. Samuel Dickinson of Talbot. 9
Qr. John C, Poik, of lin:'luul, : ,.91
K. Barigis, lsq. of Frederick, - i
Wm. IV, Giles, I y

8q. of Balt. c¢it
Jas. G. Berret, Ksq. of Caroll -~
P. F. Thomas oL A,

, eq. of "Tulbo, ,

An aninuted discussion, replete “with tha
most cheering and stirring teeling, grew out of
resolutions oflered by Mr. Williams, of Hare
lord, for the appointment of a ‘Commhittee (o
present to the Convention the name ofa Can. '
didate for Governor, in-which Messrs. Maule-
by, of Carroll, Forwood, of Cecil, Williams. -
of Harlord, Ware of Baltimore Oﬁnt b 'E:
ﬁ:uh, ol Frederick, and Nelson jﬂﬂm A
City participated, - iy eaailoe el

i

h de.
"

be new; it wasnol to be Mr. Biddle’s Bauk:
and Mr. Gallatin had been uuloglmlfr:m d:r::llf;
Justly,” as a gentleman eminently qualified to
conduct 8 National Bank. New 'York then
:l‘;:t to be the place and Me. Gallatn the presi-

Mr. B. said he bad risen, a8 & Senator from

L ]
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